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SOUTHERN NEVADA WATER SYSTEM

AMENDED FACILITIES AND OPERATIONS AGREEMENT

THIS AGREEMENT, the amendment of which is effective as of June 20, 2002, 1s
entered into pursuant to the provisions of Nevada Revised Statutes 277.060 and the provisions of
article 24 of the Cooperative Agreement and 1s among the following parties:

. Southern Nevada Water Authority, a Joint Powers Authority established pursuant
to Chapter 277 of the Nevada Revised Statutes by the Southern Nevada Water

Authority Cooperative Agreement, originally effective July 25, 1991;

2. The following Purveyor Members of the Authority:

a. City of Boulder City, a municipal corporation and political subdivision of

the State of Nevada;

b. City of Henderson, a municipal corporation and political subdivision of

the State of Nevada;

C. Las Vegas Valley Water District, a water district created by a special act of

the Legislature and a political subdivision of the State of Nevada; and

d. City of North Las Vegas, a municipal corporation and political subdivision

of the State of Nevada.

RECITALS

A. The Southern Nevada Water System is a facility consisting of diversion,

treatiment, conveyance, turnout, power transmission, and related facilities, by which Colorado
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River water is conveyed into the water systems of the SNWS Purveyor Members and a Contract
User, the United States Air Force at Nellis Air Force Base.

B. The original diversion facilities and certain conveyance and related facilities of
the SNWS were authorized by Act of Congress as the Southern Nevada Water Project, were
constructed by the United States Bureau of Reclamation, were transferred by the United States to
the Authority on July 3, 2001, and generally are now known as the Robert B. Griffith Water
Project.

C. The original treatment facilities and the remaining conveyance and other facilities
of the SNWS were authorized by the Nevada Legislature, were constructed and originally owned
by the State of Nevada through the Colorado River Commission of Nevada, and generally are
now known as the Alfred Merritt Smith Water Treatment Facility. The State, on behalf of the
Commission, had issued the following revenue supported general obligation bonds with respect

to such facilities as of January 1, 1996:

Date of Issue Principal Amount of Issue  Amount Qutstanding As of
January 1. 1996

August 14, 1986 $ 11,000,000 $ 605,000
September 12, 1990 6,550,000 1,645,000
November 15, 1992 9,815,000 8,730,000
November |, 1993 46,805,000 43,680,000
D. Prior to 1996, the Commission and the Authority each separately began

construction of additional facilities to expand the operational capacity and flexibility of the
SNWS. The State, on behalf of the Commission, issued the following revenue supported general

obligation bonds to fund the expansion facilities being constructed by the Commission and to
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refund certain bonds previously issued by the Commission with respect to the Alfred Merritt

Smith Water Treatment Facility:

Amount Qutstanding As of
Date of Issue Principal Amount of Issue January 1. 1996

November 21, 1994 $ 170,380,000 $ 169,860,000
The District, on behalf of the Authority, issued to the State bond bank, and as of January 1, 1996
there remained outstanding, the following revenue supported general obligation bonds with
respect to the expansion facilities being constructed by the Authornity:

Principal Amount

Date of Issue of [ssue
March 2, 1995 $20,000,000
July 18, 1995 $30,000,000
E. In 1995, the Nevada Legislature enacted the Transfer Act, section 1 of which

provided for the transfer to the Authority of the State's and Commission's entire interest in the
SNWS, subject to (1) a continuation of the irevocable pledge of the faith and credit of the State
as provided in section 2(2)(a) of the Transfer Act, and (11) the authority of the Commission to
hold in trust for the State waters as specified in section 2(2)(b) of the Transfer Act. Pursuant to
the Transfer Act, the transfer was completed effective January 1, 1996.

F. In 2000, Congress enacted the Griffith Project Prepayment and Conveyance Act,
which provided for the conveyance and assignment to the Authority of the United States’ interest
in the improvements and facilities and certain lands of the Robert B. Griffith Water Project. The

conveyance and assignment was completed effective July 3, 2001.
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G. The Authority and the SNWS Purveyor Members intend that the SNWS will
continue to be expanded and improved over time so that it will have the operational capacity and
flexibility to supply water at locations and at rates that will meet the following demands for
Treated Water:

(D) 19.4 MGD by Boulder City, which is equivalent to the 30 CFS maximum

capacity, as of January 1, 1996, of the Boulder City lateral,

(2) 3.9 MGD by the United States for Nellis Air Force Base, which 1s equivalent to

the 6 CFS maximum delivery right under the Nellis AFB Contract; and

(3) the first 900 MGD of aggregate demand by Henderson, North Las Vegas, and the

District for water conveyed through the SNWS, where and when it actually
occurs, such demand being determined without regard to any demand that can be
satisfied by any water production, treatment, or delivery systems then owned or
operated separately by Henderson, North Las Vegas, and the District and being
referred to in this agreement as "First 900 MGD of Demand."

H. The Authority and the SNWS Purveyor Members also anticipate that, over time,
one or more SNWS Purveyor Members may request that facilities be added to the SNWS for the
provision of Raw Water to the requesting SNWS Purveyor Member. The Authority and the
SNWS Purveyor Members acknowledge that the decision whether to so expand the SNWS will
be made on a case-by-case basis and that the Authority will be under no obligation to approve
any such request. On January 21, 1999, the Authority and Boulder City entered into a Raw

Water Facilities Interlocal Agreement providing for the construction by the Authority and the
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addition to the SNWS of raw water facilities to serve Boulder City having a capacity of at least
10 MGD.

. As of January 1, 1996, the Authonty revised the existing capital improvements
plans for the SNWS and consolidated them into a single Capital Improvements Plan (“CIP”), the
“December 1995 CIP,” which included those facilities the construction of which started prior to
January 1, 1996.

J. Expansion of the SNWS as provided in the CIP, in particular to meet the demand
referenced in recital G and to improve the SNWS for water quality and other purposes, 1s a single
project that the Authority and the SNWS Purveyor Members collectively have determined is
necessary to (1) meet customer demand in the Las Vegas Valley and Boulder City, and (i1)
provide operational flexibility and reliability within the SNWS and improved water quality for
the benefit of the SNWS Purveyor Members and their existing as well as future customers. The
Authority and the SNWS Purveyor Members collectively have determined that this project can be
constructed most economically, and at the least cost to existing and future customers, if it is built
in a phased manner such as provided in the CIP.

K. The focus of the CIP has been, and will continue to be, expansion of the SNWS as
required by section 2.2.1.

L. The Authority and the SNWS Purveyor Members also intend that facilities and
assets of a capital nature unrelated to expansion of the capacity of the SNWS will be acquired or
constructed by or for the Authority, including without limitation SNWS Water Supplies from
multiple sources, some interstate; long-distance conveyance for new SNWS Water Supplies;

facilities affecting water quality beyond water treatment; electric generation, transmission, and
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distribution facilities; and support facilities. In addition, the Authority will need to upgrade,
replace, and repair all SNWS facilities.

M. Given the considerations specified in Recital L, the Authority has determined that
It should have two capital plans: (1) the Capital Improvements Plan, the primary focus of which
will continue to be expansion of the SNWS to meet the demand specified in section 2.2.1, and
which will terminate when facilities to meet that demand have been constructed and are
operational, and (ii) a new capital plan, the Major Construction and Capital Plan, which will
endure and govern the acquisition and construction of all other facilities and assets of a capital
nature that are a part of, or used in connection with or for the benefit of, the SNWS.

N. The SNWS Purveyor Members are the only members of the Authority that receive
water through the SNW Sl. The purpose of this agreement is to memorialize certain of the
understandings and agreements of the Authority and the SNWS Purveyor Members respecting,
among other matters, (1) acquisition, construction, replacement, improvement, and repair of
facilities or other assets of a capital nature relating or incidental to the development, conveyance,
and treatment of water by or for the Authority or its Members through the SNWS, (11) operation
of the SNWS, (iii) construction of dedicated facilities for the delivery of Raw Water to SNWS
Purveyor Members, (iv) acquisition and allocation of SNWS Water Supplies, (v) delivery
through the SN'WS of water to which each of the SNWS Purveyor Members has a nght, (vi)
payment of the Authority's costs (including Finance Costs) respecting the SNWS, and (vii)
application of Other SNWS Revenues. It is the intention and expectation of the parties, however,
that 1ssues and disputes among the parties, or any of them, respecting the SNWS generally will

be resolved through the Authority and that the SNWS Purveyor Members shall have judicially
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enforceable rights under this agreement only to the extent and in the manner provided in article
17.

0. This agreement constitutes the SNWS Operations Agreement referenced in article
24 of the Cooperative Agreement.

P. This agreement was originally made effective as of January 1, 1996. It was
amended effective as of May 1, 1998, further amended effective January 1, 1999, and is being
further amended effective June 20, 2002, to provide the Authority sufficient flexibility to

adequately meet the evolving requirements of the SNWA Purveyor Members.

AGREEMENT

IN CONSIDERATION of the mutual promises, covenants, and agreements contained
herein, the parties hereto agree as follows:
ARTICLE 1
EFFECTIVENESS
Sectton 1.1  This agreement originally became effective as of January 1, 1996, and this
agreement as now amended shall be effective as of June 20, 2002, upon its execution by all

parties and shall remain 1n full force and effect until terminated by a wntten agreement executed

by all parties.
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ARTICLE 2
CAPITAL PLANS

Section 2.1 Maintenance of Capital Plans.

Section 2.1.1 In General. The Authority shall maintain in effect and revise as

provided in this article a Capital Improvements Plan and a Major Construction and Capital Plan
(“MCCP”) which, when considered together, shall provide for the expansion and improvement
of the SNWS and shall govern the acquisition or construction of all facilities (including related
infrastructure) and other assets of a capital nature that are to be a part of, or used in connection

with or for the benefit of, the SNWS, including SNWS Water Supplies.

Section 2.1.2 Boulder City. The CIP and the MCCP, taken together, shall not
provide capacity for the delivery of Treated Water to Boulder City greater than that provided in
the December 1995 CIP, namely 19.4 MGD, which is equivalent to the 30 CES capacity as of
January 1, 1996 of the Boulder City Lateral.

Section 2.2 Capital Improvements Plan (‘“‘CIP™).

Section 2.2.1 Capacity Related Facilities (Treated Water). The CIP shall provide

for and govern the phased construction of diversion, treatment, conveyance, turnout, and related
facilities, located and sized, and the construction of which is timed, to provide the SNWS with
the operational capacity and flexibility to deliver water to meet the following aggregate demands
for Treated Water:

(1) 19.4 MGD by Boulder City, which is equivalent to the 30 CFS maximum capacity

as of January 1, 1996 of the Boulder City lateral;

Exccution Copy 8
£#44437C7



(2) 3.9 MGD by the United States for Nellis Air Force Base, which 1s equivalent to
the 6 CFS maximum delivery right under the Nellis AFB Contract; and

(3) the First 900 MGD of Demand.

Section 2.2.2 Accommodation of Competing Objectives. Subject to the
provisions of section 2.2.1, the diversion, treatment, convevance, turnout, and related facilities
for Treated Water provided for in the CIP shall be located and sized, and the construction of such
facihities shall be timed, so as to achieve a balance among the following objectives:

(D) Enable the Authority to maximize utilization of the SNWS operational capacity
and flexibility for the benefit of all SNWS Purveyor Members;

(2) Enable each SNWS Purveyor Member to maximize utilization of its delivery
system for the benefit of its customers;

(3) Minimize the necessity for construction of additional SNWS facilities so as to
reduce the construction costs of the SNWS as a whole and to minimize the

Authority's charges to all SNWS Purveyor Members; and

4) Minimize the necessity for construction of additions to SNWS Purveyor Member
systems, or changes in such systems, for purposes of connecting to the SNWS.

Section 2.2.3 Other Facilities Covered by November 15, 2001 Amendment. The

CIP shall continue to govern each of the following to the extent they are provided for in the
November 15, 2001 Amendment to the CIP until transferred to and made a part of the MCCP by
the Authority:

(1) the construction of those facilities of a capital nature which section 2.2.1 does not

obligate the Authority to construct, and
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(2) the acquisition of those SNWS Water Supplies that are reflected in the November

15, 2001 Amendment to the CIP.

Section 2.2.4 Additions to CIP: Termination. No facilities shall be added to the

CIP except as may be necessary to comply with section 2.2.1. When all facilities provided for in
the CIP, as it may be amended, have been constructed and are operational, the CIP shall

terminate.

Section 2.3 Major Construction and Capital Plan.

Section 2.3.1 In General. Except to the extent such are provided for in the CIP,

the MCCP shall provide for and govern (1) the acquisition of all SNWS Water Supplies, and (11)
the acquisition, construction, replacement, and improvement of all facilities (including related
infrastructure) and other assets of a capital nature relating or incidental to (1) the development,
conveyance, and treatment of water by or for the Authority, irrespective of whether such facilities
are to be owned by the Authority, and (2) the Authority’s performance of any other Conferred
Function, as that term is used in the Cooperative Agreement, with respect to the SNWS Purveyor
Members. Without limiting the generality of the preceding sentence, such facilities and assets
may include wells and well fields; dams and diversion works; water storage facilities; water
conveyance facilities; electric generation, transmission, and distribution facilities; facilities for
the maintenance or uimprovement of water quality; laboratories, office, and other buildings; and
long-term water, energy resource, and other supply contracts, payments under which properly

should be treated as capital outlays.

Section 2.3.2 Water Quality Related Facilities. The MCCP shall provide for the

acquisition and construction of all facilities, in addition to those specified in the CIP, that may
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become necessary to enable the Authority, in its operation of the SNWS, to comply with all
requirements of law pertaining to water quality. The MCCP may, but 1s not required to, provide
for the acquisition and construction of other facilities for the maintenance or improvement of the
quality of SNWS water supplies or of water which is a source of SNWS Water Supplies.

Section 2.3.3 Raw Water Facilittes.

Section 2.3.3.1 Inclusion in MCCP. The MCCP shall provide for the

acquisition and construction of any Raw Water Facilities which the Authority, after June 20,
2002 [the effective date of this amendment] determines pursuant to section 2.3.3.2 to construct.
All Raw Water Facilities constructed by the Authority, whether prior to or after June 20, 2002,
shall be owned by the Authority and shall be a part of the SNWS.

Section 2.3.3.2 Determination to Construct Raw Water Facilities. Any

SNWS Purveyor Member desiring construction of Raw Water Facilities shall make a written
request therefor to the Authority, the Authority being under no obligation to agree to such
request. If, however, in response to such request the Authority determines to construct Raw
Water Facilities for the SNWS Purveyor Member, the Authority shall revise the MCCP
accordingly and the SNWS Purveyor Member and the Authority shall enter into a Raw Water

Facilities Agreement pursuant to section 4.2.2.

Section 2.3.4 Candidate Facilities. The MCCP may, but is not required to.

reflect facilities of a capital nature that are under consideration and are identified in the plan as
candidates {or construction by the Authority (“Candidate Facilities”). No Candidate Facility

shall be constructed by the Authority until the MCCP is revised to include such facility as one to
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be constructed. No Candidate Facility shall be considered for purposes of determining the Total
Cost of the MCCP.

Section 2.3.5 General Information Respecting Specific Facilities. The MCCP

shall include at least the following elements with respect to each asset to be acquired or facility to
be constructed:

(1) A general description of the asset or facility, including the size of any diversion,
treatment, conveyance, tumout, and related facility;

(2) A map showing the general location of the asset or facility;

(3) The date the asset is to be acquired or schedule on which construction of each
facility 1s to be started and completed,

(4) The estimated cost of the asset or facility;

(5) The estimated capital cost of the asset or facility and the anticipated revenue
sources that will be used to pay the capital cost directly or any MCCP Debt issued
to fund that cost; and

(6) The Total Cost of the MCCP.

Any change in any of the foregoing elements shall constitute a revision to the MCCP.

Section 2.3.6 SNWS Water Supplies. The MCCP shall provide for the

acquisition by the Authority of SNWS Water Supplies as needed to meet anticipated demand of

the SN'WS Purveyor Members.

Section 2.3.7 Capacity. The MCCP may, but shall not be required to, provide

that any facility have a capacity greater than that required to meet the aggregate demand then
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projected to be served by the facility in question if such greater capacity will reasonably provide
greater flexibility and rehiability in the SNWS.,

Section 2.4  Review of and Revisions to CIP and MCCP.

Section 2.4.1 Plans Effective Until Revised. Each revision to the CIP and the

MCCP shall remain in effect until revised as provided in this agreement.

Section 2.4.2 Revisions to Plans. The Authority shall review, and reaffirm or
revise, the CIP and the MCCP at least annually (i) so that the plans, considered together, will
continue to meet the requirements of this article, and (ii) otherwise as the Authority deems
appropriate to serve the SNWS Purveyor Members and any Contract Users. In aid of such
review, the Authority shall regularly consult with the SNWS Purveyor Members conceming,
among other things, (1) the then-existing and projected demand of each SNWS Purveyor Member
for deliveries of Treated Water by turnout, and (ii) any revisions proposed in writing by a SNWS
Purveyor Member.

Section 2.4.3 Reduction in Capacity. The Authority may, but shall not be

required to, reduce the capacity of any facility included in the CIP or the MCCP on account of
subsequent decreases in the demand projected to be served by such facility.
ARTICLE 3
OPERATING PLAN

Section 3.1  Operating Plan Required. The Authority shall maintain in effect, and

revise at least annually, the Operating Plan which shall govern operation of the SNWS and the

delivery of water to SNWS Purveyor Members and Contract Users.

5]
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Section 3.2 Deliveries to SNWS Purveyor Members. Subject to the provisions of
sections 3.5 and 3.6, the Operating Plan shall provide for the SNWS to be operated to the
maximum extent possible to meet the requirements of each SNWS Purvevor Member (i) for
water which has been allocated to the SNWS Purveyor Member by or pursuant to the
Cooperative Agreement, (i1) for any water which has been allocated to the SNWS Purveyor
Member pursuant to section 5.2 of this agreement, and (i11) for water to which the SNWS
Purveyor Member has a right pursuant to an individual contract with the United States.

Section 3.3  Specifications Respecting Deliveries. The Operating Plan and each annual

revision to the Operating Plan shall cover at least a three year period and shall specify at least the
following with respect to the period covered by the Plan, distinguishing between Treated Water
and Raw Water where appropriate:

(1) Each turnout from the SNWS into the system of each SNWS Purveyor Member

and Contract User;

(2) Maximum daily rates at which water could be delivered at each turnout;
(3) Delivery schedules showing the average daily rate by month at which water will

be delivered at each turnout for the pertod covered by the Operating Plan;
(4) Target hydraulic grade lines at each point of delivery;
(3) Target chlorine concentrations at each point of delivery; and
(6) Other matters pertinent to the operation of the SNWS,

Section 3.4 Accommodation of Competing Objectives. Subject to the requirements of

sections 3.2. and 8.1, the points and rates of delivery specified in the Operating Plan for Treated
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Water shall be chosen, and modified as appropriate, so as to achieve a balance among the

following objectives:

(1)

(2)

(0)

Enable the Authority to maximize utilization of the SN'WS operational capacity
and flexibility for the benefit of all SNWS Purveyor Members;

Enable each SNWS Purveyor Member to maximize utilization of its delivery
system for the benefit of its customers;

Minimize the operating costs of the SNWS;

Minimize the operating costs of each SNWS Purveyor Member;

Minimize the necessity {or construction of additional SNWS facilities so as to
reduce the construction costs of the SNWS as a whole and to minimize the
Authority's charges to all SNWS Purveyor Members; and

Minimize the necessity for construction of additions to SNWS Purveyvor Member

systems, or changes in such systems, for purposes of connecting to the SNWS.

Section 3.5 Prioritization of Deliveries Due to Capacity Constraints.

Section 3.5.1 Priority Schedule. Whenever the aggregate SNWS Purveyor

Member demand to be served from any particular treatment, conveyance, or turnout facility is

greater than can be physically met by such facility, the SNWS will be operated to deliver water

{rom such facility according to the following priorities:
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The first priority is delivery for direct redelivery to customers, with deliveries for
redelivery to customers whose demand requires potable water having priority for

all purposes under this agreement over deliveries for redelivery to customers

whose demand can be satisfied with non-potable water;
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(2) The second priority is delivery for ground water recharge where such recharge
will be used or replaces ground water which has been used for redelivery to
customers within that calendar year;

(3) The third priority 1s delivery for ground water recharge where such recharge will
not be used and does not replace ground water which has been used for redelivery
to customers within that calendar year; and

4) The fourth priority is delivery of water temporarily allocated by the Authority to a

SNWS Purveyor Member for ground water recharge or other uses.

Section 3.5.2 Lower Priority Deliveries. Deliveries with a lower priority shall be
permitted only to the extent they do not affect deliveries with a higher prionty.

Section 3.5.3 Allocation of Capacity within a Prority. Whenever the capacity of

one or more treatment, conveyance, or turnout facilities is, for any reason, insufficient to allow
all deliveries under a given priority to be achieved from those facilities, then the following
actions shall be taken in the following order of priority:
(1) First, the operations of the SNWS shall be modified to the maximum extent
practicable to provide for the full delivery of such priority water through alternate
SNWS facilities;
(2) Second, each SNWS Purveyor Member shall modify to the maximum extent
practicable operation of its delivery system and increase use of any water
production and treatment systems that it owns or operates if such will allow the

SNWS to increase deliveries of such priority water; and

Exccution Copy 16
#4443707



(3) Third, the capacity of the insufficient facilities shall be allocated by the Authority
to the maximum extent practicable in such a manner so as to equitably apportion
the available water and capacity among all SNWS Purveyor Members taking into

account customer needs.

Section 3.5.4 Notice to Authority. Whenever the procedures of section 3.5.3 are
in effect, each SNWS Purveyor Member shall notify the Authority whenever such Purveyor
Member takes delivery of water under any priority other than the first priority.

Section 3.6  Apportionment of Reductions. Should deliveries of SNWS Water

Supplies to the Authorty or of Colorado River water or other water supplies to any SNWS
Purveyor Member be suspended or reduced by the supplier thereof for any reason, the reduction
to each SNWS Purveyor Member as a consequence shall be 1n accordance with a shortage
sharing plan adopted by the SNWS Purveyor Members. In the absence of such a plan, SNWS
Water Supplies shall be delivered by the Authority to SNWS Purveyor Members consistent with
the following principles, which are consistent with the principles first adopted by the governing
bodies of the Big Bend Water District, Henderson, North Las Vegas, and the District in May
1990 in their "Joint Resolution Establishing a Joint Position on Shared Reductions in Deliveries
of Colorado River Water":
In times of such shortages or reductions, SNWS Water Supplies shall be delivered
to the SNWS Purveyor Members as if, among themselves and the Big Bend Water
District, all such entities shared a common priority, without regard to contrary
provisions of the specific contracts pursuant to which the water is delivered.

Under the principle of a shared common priority, each such entity shall bear a
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reduction in the delivery of SNWS Water Supplies appropriately taking into
account the entity's then existing demand and the quantity of water then being
used or reliably available to the entity from all sources. No such entity whose
deliveries are reduced more than they otherwise would have been shall be entitled
to compensation from any other such entity, the United States, or the Authority on
account thereof.

Section 3.7 Revisions to Operating Plan.

Section 3.7.1 Operating Plan Effective Until Revised. Once adopted, the

Operating Plan shall remain in effect until revised as provided in this agreement, and each
revision of the Operating Plan similarly shall remain in effect until further revised.

Section 3.7.2 Annual Review of Operating Plan. The Operating Plan shall be

reviewed and revised at least annually and more frequently if necessary so that it will conform to
the requirements of sections 3.2, 3.3, and 3.4. During each such review, the Authority shall
consider any revisions proposed in writing by a SNWS Purveyor Member.
ARTICLE 4
CONSTRUCTION AND FUNDING OF FACILITIES

Section 4.1  Requirement to Construct and Fund. The Authority shall use, and

continue to use, every reasonable effort to (1) construct all facilities provided for in, and in
accordance with, the CIP then in effect, (11) acquire or construct all facilities and other assets,
including SNWS Water Supplies, provided for in, and in accordance with, the MCCP then in
effect, (111) 1ssue New Expansion Debt in amounts and at frequencies necessary to fund the

construction of facilities in accordance with the CIP then in effect to the extent such construction
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is not funded from other sources, and (iv) issue MCCP Debt in amounts and at frequencies
necessary to fund the acquisition and construction of facilities and other assets of a capital nature
in accordance with the MCCP then 1n effect to the extent such construction or acquisition 1s not
funded from other sources.

Section 4.2 Raw Water Facilities.

Section 4.2.1 Raw Water Facility Funding. Any SNWS Purvevor Member for

which Raw Water Facilities are to be constructed by the Authority shall be responsible for the
following: (1) the Capital Cost of the Raw Water Facilities to be constructed for it, (i1) a
proportionate share of the Capital Cost of any other SNWS facilities that will be utilized in the
delivery of Raw Water to such SNWS Purveyor Member, and (i11) the Capital Costs incurred by
the Authority relating to the acquisition of any SNWS Water Supplies delivered, or to be
delivered, as Raw Water to such SNWS Purveyor Member. The Authority <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>