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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

Form 10-K
(Mark One)

xI ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the fiscal year ended December 31, 2010

OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934
For the transition period from to

Commission file number: 000-52975

American Casino & Entertainment Properties LL.C

(Exact name of registrant as specified in its charter)

Delaware 20-0573058
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)

2000 Las Vegas Boulevard South
Las Vegas, NV 89104
(Address of principal executive offices) (Zip code)

(702) 380-7777
(Registrant’s telephone number, including area code)

Securities registered pursuant to Section 12(b) of the Act:
None

Securities registered pursuant to Section 12(g) of the Act:
Class A Membership Interests

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act. Yes
O No
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or 15(d) of the Exchange Act. Yes
0 No
Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to
file such reports), and (2) has been subject to such filing requirements for the past 90 days.
Yes [XI No I
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate web site, if any, every
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter)
during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).
Yes OO No
Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§220.405 of this chapter) is
not contained herein, and will not be contained, to the best of registrant’s knowledge, in definitive proxy or information
statements incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K. []
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a
smaller reporting company. See the definition of “large accelerated filer," "accelerated filer” and "smaller reporting company"
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Rising operating costs for our gaming properties could have a negative impact on our business.

The operating expenses associated with our gaming properties could increase due to, among other reasons, the following
factors:

e changes in the tax or regulatory environment which impose additional restrictions or increase our operating costs; our
properties use significant amounts of electricity, natural gas and other forms of energy, and energy price increases may
adversely affect our cost structure;

e our properties use significant amounts of water and a water shortage may adversely affect our operations;
e an increase in the cost of health care benefits for our employees could have a negative impact on our profitability;

e as of December 2010, approximately 40% of our employees were members of various unions and covered by union-
sponsored collective bargaining agreements and we may incur higher costs or work slow-downs or stoppages due to union
activities;

e our reliance on slot play revenues and the concentration of relatively few slot play vendors could impose additional costs
on us;

e as our properties age, we may need to increase our expenditures for repairs, maintenance, and to replace equipment
necessary to operate our business in amounts greater than what we have spent historically; and

e aggressive marketing and promotional campaigns by our competitors for an extended period of time could force us to
increase our expenditures for marketing and promotional campaigns in order to maintain our existing customer base and
attract new customers.

If our operating expenses increase without any off-setting increase in our revenues, our profitability is likely to suffer.

Increasing prices or shortages of energy and water may increase our cost of operations or force us to temporarily or
permanently cease operations.

Our properties use significant amounts of water, electricity, natural gas and other forms of energy. Our properties are located
in a desert where water is scarce and the hot temperatures require heavy use of air conditioning. While we have not
experienced any shortages of energy or water in the past, we cannot guarantee you that we will not in the future. Other states
have suffered from electricity shortages. For example, California and Texas experienced rolling blackouts due to excessive air
conditioner use because of unexpectedly high temperatures in recent years. We expect that potable water will become an
increasingly scarce commodity in the areas in which we operate at an increasing price.

Further, the increasing cost of energy and water will increase our costs of operations, thereby likely lowering our net cash
flows. In addition, energy price increases in the regions that provide a significant source of customers for our properties could
result in a decline of disposable income of potential customers and a corresponding decrease in visitation and spending at our
properties, which could negatively impact revenues.

Changes in tax laws could increase our cost of doing business and negatively affect our business.

The gaming industry represents a significant source of tax revenue, particularly to the State of Nevada and its counties and
municipalities. Gaming companies are currently subject to significant state and local taxes and fees in addition to normal
federal and state corporate income taxes, and such taxes and fees are subject to increase at any time. From time to time,
various state and federal legislators and officials have proposed changes in tax law, or in the administration of such law,
affecting the gaming industry. The Regular Session of the Nevada Legislature (‘‘Nevada Legislature’’) adjourned in June
2009, and there were no increases in taxes affecting gaming revenue, but the Nevada Legislature did approve a 3% increase in
the tax charged against room sales. Although this tax is passed on to our guests, the effect of this tax is to increase the cost to
our guests of staying in hotels and, therefore, could negatively impact visitation and/or other expenditures. The Nevada
Legislature also approved an increase from 0.63% to 1.17% in the Modified Business Tax that is charged against employee
wages, which has increased our labor costs. The State of Nevada projects a budget shortfall from 2011 to 2012. From time to
time, there have been gaming revenue tax increase proposals in Nevada. The Nevada Legislature meets again in 2011 and we
cannot assure you that our taxes or fees will not be increased.

The federal government has also previously considered a federal tax on gaming revenues and may consider such a tax in the

file://T:\AAFolders\CLIENTS\SNWA\Expert Witness April 201 1\American Casino & Ente... 6/3/2011



Unassociated Document Page 46 of 117

Successor Predecessor

As of December 31,
2010 2009 2008 2007 2006

(in thousands)

Balance Sheet Data:

Cash and cash equivalents $ 85311 $ 101,092 $ 30366 $ 107,265 $ 54,912
Total assets 1,256,403 1,288,959 1,303,310 605,098 575,826
Total debt (1) 357,813 353,804 1,109,810 257,330 257,825
Members' equity 865,418 902,165 151,298 296,369 257,741

(1) Total debt, including current portion, consists of the current and long-term portions of capital lease obligations and notes
payable.

ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

With the exception of historical facts, the matters discussed in this annual report on Form 10-K are forward looking
statements. Forward-looking statements may relate to, among other things, future actions, future performance generally,
business development activities, future capital expenditures, strategies, the outcome of contingencies such as legal
proceedings, future financial results, financing sources and availability and the effects of regulation and competition. Also,
please see Risk Factors in Item 1A of this annual report on Form 10-K. When we use the words “believe,” “intend,” “expect,”
may,” “will,” “should,” “anticipate,” “could,” “estimate,” “plan,” “predict,” “project,” or their negatives, or other similar
expressions, the statements which include those words are usually forward-looking statements. When we describe strategy that
involves risks or uncertainties, we are making forward-looking statements.
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These forward-looking statements are based on the current plans and expectations of our management and are subject to
certain risks and uncertainties that could cause actual results to differ materially from historical results or those anticipated.
These factors include, but are not limited to: the size of our indebtedness, our indebtedness' effect on our business, the adverse
effect of government regulation and other matters affecting the gaming industry, increased operating costs of our properties,
increased competition in the gaming industry, adverse effects of economic downturns and terrorism, our failure to make
necessary capital expenditures, increased costs associated with our growth strategy, the loss of key personnel, risks associated
with geographical market concentration, our failure to satisfy our working capital needs from operations or our indebtedness,
our inability to raise additional money, our dependence on water, energy and technology services, adverse effects of increasing
energy costs, and the availability of and costs associated with potential sources of financing.

You should also read, among other things, the risks and uncertainties described in the section entitled Risk Factors in Item 1A
of this annual report on Form 10-K.

We warn you that forward-looking statements are only predictions. Actual events or results may differ as a result of risks that
we face. Forward-looking statements speak only as of the date they were made, and we undertake no obligation to update
them.

The following discussion contains management’s discussion and analysis of financial condition and results of operations.
Management’s discussion and analysis should be read in conjunction with, and is qualified in its entirety by reference to, our
audited financial statements and related notes.

Overview

We own and operate four gaming and entertainment properties in Clark County, Nevada. The four properties are the
Stratosphere Casino Hotel & Tower, or the Stratosphere, which is located on the Las Vegas Strip and caters to visitors to Las
Vegas, two off-Strip casinos, Arizona Charlie's Decatur and Arizona Charlie's Boulder, which cater primarily to residents of
Las Vegas and the surrounding communities, and the Aquarius Casino Resort, in Laughlin, Nevada, or the Aquarius, which
caters to visitors to Laughlin. The Stratosphere is one of the most recognized landmarks in Las Vegas, our two Arizona
Charlie’s properties are well-known casinos in their respective marketplaces and the Aquarius has the largest hotel in
Laughlin. Each of our properties offers customers a value-oriented experience by providing competitive odds in our casinos,
quality rooms in our hotels, award-winning dining facilities and, at the Stratosphere and Aquarius, an offering of competitive
value-oriented entertainment attractions. We believe the value we offer our customers, together with a strong focus on
customer service, will enable us to continue to attract customers to our properties.
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